


Key Events in 2Q 2011

* Profitability decreased from previous quarter as expected

* Simpele mill's folding boxboard capacity increase by 80 000 tons/a implemented as planned

* New measures to eliminate losses of paper business initiated

* Divestment of Hallein pulp mill to Schweighofer Group

« Divestment of M-real’s holding in Myllykoski Paper to UPM-Kymmene

* Price increase implemented in liner and announced in
folding boxboard and uncoated fine papers
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Key Figures — Quarterly
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Consumer Packaging Result Continued Strong
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Office Papers Result Improved Due to Lower Costs
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Speciality Papers Operations Planned to Be Mostly
Divested or Clearly Downsized
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Market Pulp and Energy’s Result Affected by
Lower Average Pulp Price
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Financial Situation Unchanged

Current net debt 809 m€ and
net gearing 84 %

ONWC decreased by about 40 m€ in 2Q

Liquid funds 270 m€ at end 2Q 2011

Average interest rate 5.9% at end 2Q
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Major Result Improvements in the Pipeline

« Elimination of 60 m€/a losses of Alizay and Speciality Papers by divestments or potential closures
- Most of the annual impact seen in 2012 and fully from 2013

- Negative result impact in 3Q 2011

* Increasing FBB capacity and improving efficiency
- Full utilization of Simpele capacity

- Expansion of Kyro mill in November and Aanekoski mill in Spring 2012

* Finalization of Hallein divestment

- Expected positive result impact from 4Q onwards

* Profit Impact of 2011 cost savings measures emphasized in the 2H 2011

- All'in all M-real’s own actions incl. impact of previous years’ programmes are expected to mostly cover
the about 5 % cost inflation in 2011
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Profitability Outlook

M-real’'s 3Q 2011 operating result, excluding non-recurring items, is expected to
weaken clearly from 2Q 2011 due to the worsened paper and pulp market situation,
planned measures at Alizay and Speciality Papers as well as investment and
maintenance shutdowns at Botnia’s pulp mills. Profitability of board production is

expected to be good also in 3Q 2011.
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Appendix
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Folding Boxboard Market Price in Europe
2004 — 2Q 2011

EUR /tn
1100 -

1000 -+

900_‘\\\——\\\\_//'_\\\~_—’——_———-’/' o

Lahde: Poyry Forest Industry Consulting

800
2004 2005 2006 2007 2008 2009 2010 2011

N Mm-reav



Paper and Pulp Market Price in Europe
1998 — 20 2011
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Liquidity
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Balance Sheet Ratios
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Interest-Bearing Net Debt
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Sales by Business Area
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Operating Result by Business Area*
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Sales by Business Area
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Operating Result by Business Area*
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Consumer Packaging

Sales by Quarter Operating Result by Quarter*
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Office Papers

Sales by Quarter

Operating Result by Quarter*
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Speciality Papers

Sales by Quarter
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Market Pulp and Energy

Sales by Quarter Operating Result by Quarter*
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Quarterly Sales
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Quarterly Operating Result*
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Quarterly Result Before Taxes*
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Quarterly ROCE %*
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Ownership Structure 30.6.2011

Shares Votes
213% 146%
1M11%
1M1%
44%
40%
76%
65%
3BI9% 606 %
Sector No. of shares Sector No. of votes
pcs % pcs %

B Metsiliitto Cooperative 127,523,295 38.86 B Metsiliitto Cooperative 616,802,460 60.55

Other companies 21,174,404 6.45 Other companies 24,260,194 2.38
B Financial and insurance institutions 25,079,688 7.64 B Financial and insurance institutions 30,754,494 3.02
[l Public sector organizations 36,341,797 11.07 B Public sector organizations 148,727,063 14.60
B Households 70,016,826 21.34 B Households 112,934,482 11.09
B Non-profit organizations 10,269,406 3.13 M Non-profit organizations 44,644,852 4.38
B Foreigners* 36,661,624 11.17 B Foreigners* 40,493,517 3.98

Total 328,165,612 100.00 Total 1,018,617,062 100.00
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