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ÅTotal delivery volumes of paperboards were at record 

high levels ï489,000 tonnes

ÅPaperboard price levels were stable or slightly rising 

ÅPulp market remained strong

ÅSeveral planned maintenance shutdowns in Finnish 

mills 

ÅIncreased prices of imported wood from Baltics to 

Sweden and freight costs in US had a negative impact 

on operating result
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Q2 2018 in brief



Total paperboard delivery volumes at an all-time-

high in Q2 2018
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1-12 2016

1,568,000 tonnes
1-12 2017

1,802,000 tonnes

Annual global 

demand growth 

for folding 

boxboard and 

white kraftliners 

is estimated to 

be 

3ï4%

Source: Metsª Boardôs 

own research

1-6 2017

906,000 tonnes
1-6 2018

957,000 tonnes
+6%

+15%



Higher delivery volumes and rising prices increased 

sales

Sales
EUR million
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Comparable operating result
EUR million and % of sales
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1-12 2017:

ú 1,849 million

1-6 2017:

ú 919 million

1-6 2018:

ú 1,011 million

1-12 2017:

ú 194 million

1-6 2017:

ú 89 million
1-6 2018:

ú 128 million
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Pulp market remained strongïprices are at a 

record high in Europe
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USD

Pulp price (PIX) development in Europe
Å Metsä Boardôspulp balance is over

500,000 t/a long, including Metsä 

Fibreôsshare

Å Current market drivers in pulp:

Å Limited new capacity in the

coming years

Å Restrictions on recycled paper

imports in China



Wood
26 %

Logistics
16 %

Chemicals, 
pigments 
and fillers

14 %

Energy
12 %

Other 
variables

3 %

Personnel
14 %

Other fixed
15 %
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Wood costs continued to rise in Q2 2018

ÅCost increase relates mainly to wood

imported from Baltics to Sweden

ÅMetsäBoardóswood costs are

estimated to be EUR 30 million higher

in 2018 vs. 2017

ÅMetsäBoardóstotal wood sourcing in 

2017 was 5.4 million m3

ÅSweden 40%, Finland 32%, Baltic 

countries 17%, Russia 11%

MetsäBoardôs cost split in 2017 

total ú1.6 billion



ÅImpacts of FX rate changes including hedges:

ï Q2 2018 vs. Q1 2018: Neutral

ï H1 2018 vs. H1 2017: ú28 million negative

ÅQ3 2018 will have the biggest negative impact compared to other quarters

Impacts from FX rate changes including hedges were 

neutral in Q2 vs. Q1

55 %

36 %

7 % 2 %
USD

SEK

GBP

Other
currencies

12 month transaction exposure

EUR 1.1 billion   
FX sensitivities excluding hedges

10% strengthening of foreign currency vs. EUR will have 

an impact on Metsª Boardôs EBIT of

Currency Next 12 months

USD, $ EUR +64 million

SEK EUR -42 million

GBP, £ EUR +8 million
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Comparable ROCE-%, Quarterly
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ROCE is above its target level of 12%
12 month rolling ROCE was 13.8% 

Target >12%

Q2/18:

13.9%
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Free cash flow = Cash flow from operations - investments

Cash flow from operations EUR 240 million
(Rolling 12 months)
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Strong financial position, leverage at 1.2x

Net debt / EBITDA target level <2.5
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Metsä Board receives EcoVadis Gold 

rating for corporate environmental 

and social responsibility

ÅGold level rating for the second consecutive year

ÅMetsä Board was ranked in the top 1% of suppliers

across all categories

EcoVadis operates a platform allowing companies to assess the environmental and social performance of its suppliers on a 

global basis. The criteria include four themes; the environment, labour practices, sustainable procurement and fair business 

practices. The methodology and criteria used are in line with international Corporate Social Responsibility (CSR) standards 

including the Global Reporting Initiative (GRI), UN Global Compact, and ISO 26000.
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Near-term outlook

ÅGood demand for fresh fibre paperboards, market 

prices are expected to be stable

ÅTotal paperboard delivery volumes in Q3 2018 are 

expected to stay at the same level as in Q2

ÅPlanned shutdowns in H2 2018 

ïKemi integrate in Q3 and Husum integrate in Q3ïQ4  

ÅSome additional headwind from FX in Q3 vs. Q2

ÅWood costs EUR 30 million higher in 2018 compared 

to 2017



MetsäBoardôs comparable operating 

result in the third quarter of 2018 is 

expected to remain roughly at the 

same level as in the second quarter of 

2018.
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Result guidance for 

JulyïSeptember 2018



ÅHigher paperboard delivery volumes 

together with rising price levels 

increased sales in Q2 

ÅPulp market continued to be strong

ÅRising wood costs impact the full 

yearôs profitability

ÅGood demand in ecological fresh fibre 

paperboards is expected to continue
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Summary



Metsä Boardôs

Capital Markets Day 2018
November 14, 2018 

Venue: Haberdashersô Hall in London



Appendix


